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Why do Bubbles Burst in Emerging Sectors like Crypto, Cannabis & Psychedelics?
Introduction
New technological innovations and consumer product categories often demonstrate massive growth potential.
These technologies (e.g., cryptocurrencies, virtual reality, artificial intelligence) and product categories (e.g.,
cannabis, psychedelic therapies, alternative proteins) in turn attract massive investor demand.
However, there is almost always a disconnect between consumer acceptance of these technologies/ products and
the capital markets performance of companies in these sectors. What drives this dislocation? Why do investors
overvalue emerging sectors at the beginning of cycles and undervalue them later-on? In this white paper, we
discuss the boom-and-bust cycles of emerging sectors. We highlight the cryptocurrency, cannabis and
psychedelics industries as relevant case studies.

Cryptocurrency
The long-term returns of Bitcoin have been incredible – with the price growing from $0.08 in July 2010 to $38,826.90 as
of May 26, 2021 – unprecedented returns of 485,461.25x. However, many investors have lost money in Bitcoin by
mistiming their buy and sell decisions throughout the currencies’ volatile pricing swings.
Since the first Bitcoin transaction executed in 2010, crypto experts have noted four distinct cycles. The trough of each
cycle exceeded the peak of each prior cycle, while the peak of each successive cycle represented a new all-time high for
the currency. This is a trend that crypto advocates expect to persist and has led Bitcoin converts to emphasize the
practice of “HODL” – holding on for dear life.
Bitcoin price – log scale1

Coinbase, S1 filing. https://www.sec.gov/Archives/edgar/data/1679788/000162828021003168/coinbaseglobalincs-1.htm.
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Matt Huang of Paradigm Capital explains this dynamic in his May 2020 white paper, Bitcoin for the Open-Minded
Skeptic:
“Each bubble has a familiar pattern. High conviction investors start buying when Bitcoin is boring and unloved. The
resulting rise in Bitcoin price attracts media attention, which then attracts investors (or speculators), many with lower
conviction and shorter time horizons. This drives the price of Bitcoin higher, which drives further attention and investor
interest. This cycle repeats until demand exhausts and the bubble crashes.
Although painful for those involved, each bubble leads to broader awareness and motivates Bitcoin's underlying
adoption, gradually expanding the base of long-term holders who believe in Bitcoin's potential as a future store of value.
This dynamic is evident in the successively higher price floors that Bitcoin reaches during times of maximum
disillusionment: ~$2 in 2011, ~$200 in 2015, and ~$3500 in 2018. Broader awareness also encourages the building of
Bitcoin infrastructure by startups like Coinbase and incumbents like the CME and Fidelity, further improving Bitcoin's
liquidity and utility as a monetary asset. Through successive bubbles, Bitcoin reaches greater levels of scale in users,
transaction volumes, network security, and other fundamental metrics.”
These dynamics played out exactly as Matt Huang described, with the latest bubble crashing over the last few weeks
after Elon Musk tweeted Tesla’s decision to suspend vehicle purchases using Bitcoin. This resulted in a 32% decline in
Bitcoin’s price from $56,755.90 on May 11, 2021 to $38,826.90 on May 26. While this crash was undoubtedly painful for
those who bought in at the latest peak, as predicted the post-tweet trough price of ~$34,000 remains well above the last
cycle’s trough price of ~$3,500.

Importantly, in the long-term, there is no guarantee Bitcoin will not be replaced by another cryptocurrency - particularly
one that does not require the same amount of energy per transaction as Bitcoin. First does not beat best. We’ll return
to this discussion later on in the white paper.
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Cannabis
We note this same familiar pattern in cannabis bubbles, with four distinct cycles since the start of legal adult-use sales.
Like crypto, cannabis capital markets have seen high conviction investors start buying when the sector is unloved - in
turn attracting media attention, more investors, then a bubble burst. Fluctuations in cannabis capital markets are also
impacted to a greater extent than crypto by two important factors: (i) regulatory milestones and (ii) comprehensibility.
Similar to the crypto markets, there is frequently a disconnect between the capital markets performance of publicly
listed cannabis companies and the actual growth of the cannabis consumer markets, as illustrated in the charts below:
Capital Markets - United States Marijuana Index2

Consumer Markets - US Legal Cannabis Sales3

The U.S. Marijuana Index tracks the leading cannabis stocks operating in the United States. Constituents must have a business strategy focused on
the marijuana or hemp industry and are required to meet minimum trading criteria. The Index is equal-weighted and rebalanced quarterly.
https://marijuanaindex.com/stock-quotes/united-states-marijuana-index-tracking-top-cannabis-stocks-in-the-united-states/.
3 Source: BDSA, Arcview Market Research, Cowen, MJ Business Daily.
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Cycle One (2014-2016)
Cycle one kicked off when cannabis became an “investible asset class” with adult-use cannabis sales in Colorado and
Washington starting January 2014. Industry momentum accelerated with the passage of the Rohrbacher-Farr
amendment, a regulatory milestone in December 2014. The amendment prohibited the Justice Department from
spending funds to interfere with state medical cannabis laws. However, public market sentiment quickly cooled off as
investors realized they had “put the cart before the horse”, and that the handful of publicly traded cannabis companies
at that time were not clearly the ones who would win long-term. First does not beat best.
These bearish sentiments persisted throughout 2015 and into 2016, until sentiment recovered heading into the 2016
election. Investors gained confidence in the industry as polls indicated adult-use cannabis would be legalized in
important states with large population centers, in particular California. However, momentum cooled after another
regulatory milestone when Donald Trump was elected President and Investors expected a Republican administration to
reverse course on legalization efforts.
Cycle One Summary

Capital Markets
(YE price of index)
Consumer Markets
(Annual legal sales)

2014

2016

Growth / (Decline)
During Cycle

114.13

78.83

(31.1%)

$3.3bn

$6.3bn

90.9%

Result: Dislocation between capital markets and consumer markets.

Cycle Two (2017-2018)
Capital markets rebounded in late 2017 as it became clear that state-level cannabis reform would continue to progress
under a Republican administration. The boom cycle took off in the fourth quarter of 2017 after another regulatory
milestone, when Canada’s House of Commons passed a federal cannabis reform law.
While cycle two experienced a setback in early 2018 after Attorney General Jeff Sessions rescinded the “Cole
Memorandum4”, this milestone proved short-lived when this decision did not result in increased cannabis enforcement.
Cycle two concluded with tremendous growth that persisted through the first half of 2019 driven by three regulatory
milestones: (i) Canada signing the Cannabis Act into law, (ii) Constellation Brands investing CAD 5bn into Canopy Growth,
and (iii) passage of the 2018 Farm Bill – which legalized hemp and CBD across the US.

The Cole Memorandum, issued by AG James Cole in 2013, stated that given its limited resources, the Justice Department would not enforce
federal marijuana prohibition in states that "legalized marijuana in some form and ... implemented strong and effective regulatory and
enforcement systems to control the cultivation, distribution, sale, and possession of marijuana," except where a lack of federal enforcement would
undermine federal.
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Cycle Two Summary

Capital Markets
(YE price of index)
Consumer Markets
(Annual legal sales)

2016

2018

Growth / (Decline)
During Cycle

78.83

88.73

12.6%

$6.3bn

$9.1bn

44.4%

Result: Dislocation between capital markets and consumer markets.

Cycle Three (2018-2020)
In 1H’19, valuations in cannabis again shot to speculative levels as investors piled into cannabis businesses that were
now able to list on Canadian public exchanges5. The bubble started to burst after Canadian licensed producers published
disappointing Q2’19 earnings, predominantly driven by an insufficient number of retail licenses granted in the most
populous provinces of Ontario and Quebec. Cycle three’s correction continued after the CDC responded to an outbreak
of EVALI – a severe lung illness associated with using e-cigarette and vaping products. Cycle three hit a nadir in March of
2020 after COVID-19 was declared a national emergency and the S&P 500 declined over 30% in ~one month.
Thankfully, both cannabis and the broader market quickly recovered once the Fed approved an unprecedented stimulus
package to combat the crisis. The industry received a regulatory boost from the November 2020 election in which four
more states legalized adult-use cannabis, two more legalized medical cannabis, and the executive branch swung to a
more favorable administration under Joe Biden & Kamala Harris. Investors, who had been focused on pandemic-related
opportunities such as tech and distressed real estate, showed renewed interest in the cannabis sector.
Cycle Three Summary

Capital Markets
(YE price of index)
Consumer Markets
(Annual legal sales)

2018

2020

Growth / (Decline)
During Cycle

88.73

84.11

(5.2)%

$9.1bn

$19.2bn

111.3%

Result: Dislocation between capital markets and consumer markets.

For a detailed analysis on valuations during this time, refer to our blog post “What Investors can learn from the dot-com boom”.
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Cycle Four (2021-Present)
Cycle four started after the Democrats won both of Georgia’s Senate seats in the run-off election on January 5 th, 2021,
completing the “blue wave” of the 2020 election. While stocks have cooled off from their highs as federal momentum
appears to have temporarily cooled, state-level progress remains stronger than ever. Year-to-date, legislatures in New
York, Virginia and New Mexico have passed adult-use legalization measures. These state-level measures provide further
growth avenues for the cannabis industry over the short-term, regardless of whether major federal reform like the SAFE
Banking Act passes during this Congressional session.
While still early in the cycle, it looks as though the cannabis capital markets are getting closer to maturity and to a point
in which stock performance will better mirror the actual growth of the consumer markets. Still, a lot can change over the
next 1.5 years, and we can assume with near certainty that additional regulatory milestones will drive further volatility in
cannabis capital markets.
Cycle Four Summary

Capital Markets
(YE price of index)
Consumer Markets
(Annual legal sales)

2020

2022E

Growth / (Decline)
During Cycle

84.11

TBD

TBD

$19.2bn

$26.6bn

38.4%

Result: TBD

Comprehensibility
Another important distinction in cannabis relative to crypto is the comprehensibility of the cannabis industry. For the
average investor, it is generally simple to understand what a legal, regulated cannabis industry could look like and to
draw parallels to the alcohol and tobacco industries. Conversely, understanding the merits of Bitcoin as a better inflation
hedge than gold or the potential for the USD to be replaced as the global reserve currency is much more complicated 6.
As such, cannabis capital markets have been disproportionately driven by retail investors trading on momentum and
speculation. Cannabis investors will remember the incredible volatility Tilray experienced when it was short-squeezed
back in 2018 - increasing almost 1,400% between July and September7 - almost 3 years before Reddit traders took to
trading GameStop. Although the cannabis industry has stabilized somewhat over the subsequent three years, volatility
will likely persist until the market matures and more institutional investors are able to invest.

See Appendix for a list of six helpful resources on cryptocurrency for beginners.
Tilray CEO, whose stock spiked 1,400% in a 2018 short squeeze, issues a warning to GameStop, AMC bosses. CNBC. January 27 th, 2021.
https://www.cnbc.com/2021/01/27/tilray-ceo-brendan-kennedy-issues-a-warning-to-gamestop-amc-bosses.html
KEY Investment Partners LLC | Denver, Colorado
CONFIDENTIAL: NOT INTENDED FOR GENERAL DISTRIBUTION
6
7

Page |8

Psychedelics
Investors have started deploying capital into the psychedelic therapeutics industry, with the expectation that
psychedelics will be able to disrupt the $100bn+ global mental health industry. Over the last c. fifteen years, research
into psychedelic treatments for mental health disorders has seen a major resurgence, led by medical institutions
including N.Y.U., Johns Hopkins, U.C.L.A. and Imperial College in London. Common psychedelics – most of which today
are Schedule I controlled substances like cannabis - include LSD (aka “acid”), psilocybin (the hallucinogenic component
of “magic mushrooms”), MDMA (“molly”), peyote (“mescaline”) and ketamine 8.
Most of this resurgence in research has focused on the brain’s default-mode network. The default-mode network is
effectively the regulator of the brain and is involved in metacognitive functions including self-reflection, rumination,
thinking about the future & the past, etc. In other words, the default-mode network can be considered the seat of the
self or the ego9. Researchers believe that the psychedelic experience can help people by relaxing the grip of the ego and
the rigid, habitual thinking it enforces. Dr. Robin Carhart-Harris of Imperial College London believes that people suffering
from mental disorders characterized by excessively rigid patterns of thinking, such as addiction, depression, anxiety and
obsessive-compulsive disorder, could benefit from psychedelics - which disrupt stereotyped patterns of thought and
behavior.
Since this resurgence in psychedelic research began, a number of therapies have entered clinical development for FDA
approval. These therapies are being developed by a combination of for-profit companies and non-profits like the
Multidisciplinary Association for Psychedelic Studies (“MAPS”). Several of these therapies have received “Breakthrough
Therapy” designation by the FDA. Breakthrough Therapy designation is a process designed to, “expedite the
development and review of drugs that are intended to treat a serious condition and preliminary clinical evidence
indicates that the drug may demonstrate substantial improvement over available therapy on a clinically significant
endpoint”10.

Representative Timeline of Psychedelic Therapies in FDA Trials11

For more information on the resurgence of psychedelics research, refer to our blog post, “The Rise of Psychedelic Therapies in Treating the
Mental Health Crisis”.
9 Ferriss, Tim. Interview with Michael Pollan (Episode 313). The Tim Ferriss Show. Podcast audio. June 26, 2018.
https://tim.blog/2018/05/06/michael-pollan-how-to-change-your-mind/.
10 USFDA, “Frequently Asked Questions: Breakthrough Therapies”. https://www.fda.gov/regulatory-information/food-and-drug-administrationsafety-and-innovation-act-fdasia/frequently-asked-questions-breakthrough-therapies.
11 Field Trip Health, Investor relations presentation March 2021. https://www.meetfieldtrip.com/home/default.aspx.
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From a surface level, its logical to draw similarities between the emerging legal cannabis and psychedelics industries.
Both involve substances that were demonized by regulators and listed as Schedule I substances on the Controlled
Substances Act. Because of their Schedule I designations, medical research on the substances was effectively stopped
for almost 50 years. And despite slow progress at the federal level, initiatives at the state and local level have helped to
move progress along step-by-step for both industries. For example, as of May 2021, psilocybin has been decriminalized
in Denver, Oakland, Santa Cruz, Somerville and Cambridge, while the state of Oregon both decriminalized psilocybin and
legalized it for therapeutic use.
It is tempting to draw analogues between the cannabis and psychedelics industries. However, we would caution
investors to view the biotech industry as a much more relevant comparison for psychedelics. Outside of only a handful
of players, like GW Pharmaceuticals, cannabis companies have strategically focused their efforts on the recreational
market due to its much larger size and ease of entry12. Conversely, clinical trials take years and costs millions of dollars.
As such, the risk-return profile of most psychedelics companies today is vastly different than their cannabis
counterparts. Early-stage biotech investments typically have binary outcomes of massive success or complete failure,
one of the key reasons many leading venture capital funds refuse to invest in the sector altogether:
Comparison of Biotech vs. Software Startups13

Analysis of the psychedelics industry also plays into the earlier discussion on industry comprehensibility. Do you
understand how cannabis goes from cultivation through distribution channels and ultimately end sale to the customer?
Now ask yourself – could you explain how a drug does from clinical development through the FDA trial process and is
eventually monetized? And would you be qualified to analyze a therapy mid-development and to develop a realistic
model around the likelihood and timing said drug will make it past Phase III into commercialization? If the answer to
these last two questions is no, then its likely best to avoid investing directly in psychedelics companies. As Warren Buffet
advised, “Never invest in a business you cannot understand.”
Further, its important to remember how early we are in the development of the legal psychedelics industry. While
capital markets have developed - with a number of companies listing publicly and/or receiving private markets
investments - the psychedelics industry has effectively no legal consumer market today.
The Psychedelic Invest Index starting tracking public psychedelics in June 2020, and based on the index’s movements,
we appear to be in the media attention / speculation attraction phase of the first psychedelics bubble - similar to what
we saw in the early phases of cannabis cycle one.

Canaccord Genuity, “Psychedelic-derived medicines and therapies”. Canaccord Equity Research. May 21, 2020.
Thiel, Peter with Blake Masters. Zero to One: Notes on Startups, or How to Build the Future. New York: Currency, 2014.
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Capital Markets - Psychedelic Invest Index14

Capital markets today in psychedelics are highly speculative today given the uncertain outcome and timeline of
therapies in FDA trials. Further, as noted repeatedly in this white paper, first does not beat best. The first companies to
list publicly are not always the most successful – just look at many of the early public cannabis companies.
Referring back to the crypto discussion, the risk of a better alternative to Bitcoin replacing it as the “Digital Gold” of
choice is one of the key risks highlighted by Matt Huang:


“Competitive Risk: Other cryptocurrencies could compete with Bitcoin, as could digital fiat currencies sponsored by
governments. Relative to other cryptocurrencies, Bitcoin has a strong first-mover advantage in acceptance, security,
and credibility that will be difficult for competitors to overcome. Relative to digital fiat currencies, Bitcoin remains
differentiated in its scarce, gold-like nature. Digital US Dollars or digital Renminbi would still be subject to local
monetary policy decisions, although they have the benefit that they are currency units people already know and use.”

Unfortunately, many of the first movers in emerging sectors are not long-term focused on creating sustainable
businesses. Asset selection is at least as important as sector selection, and the first companies are not always the ones
to succeed. Rather, many founders are instead looking to quickly cash out and profit off overhyped valuations in these
sectors. Further, by definition, regulations change rapidly and constantly in emerging sectors, and management teams
who are unable to adapt will not be able to survive these changes.

The U.S. Marijuana Index tracks the leading cannabis stocks operating in the United States. Constituents must have a business strategy focused
on the marijuana or hemp industry and are required to meet minimum trading criteria. The Index is equal-weighted and rebalanced quarterly.
https://marijuanaindex.com/stock-quotes/united-states-marijuana-index-tracking-top-cannabis-stocks-in-the-united-states/.
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Conclusion
For investors who do not have the bandwidth or resources to develop deep domain expertise in these emerging sectors,
we typically recommend they either:
a) Avoid the industry altogether; or
b) Partner with dedicated investor managers who provide industry expertise & diversification.
We hope to leave you with four key takeaways from this white paper:
1.
2.
3.
4.

First does not beat best.
Capital and consumer markets in emerging sectors frequently experience dislocation.
Sector selection is important, but so is asset selection.
Never invest in a business you cannot understand.

Regardless of how you chose to invest in these emerging sectors, make sure to do your homework before deploying
capital. Just as importantly, do your best to not let the volatility of these emerging sectors impact your analysis on the
intrinsic value of the companies into which you’ve invested. As mutual fund manager Peter Lynch said, “Everyone has
the brainpower to make money in stocks. Not everyone has the stomach.”
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Contact Information

About KEY Investment Partners LLC:
KEY Investment Partners is an investment management firm focused on providing growth capital to early-stage
cannabis companies. The firm invests opportunistically across all sub-sectors of the cannabis industry, with the
intent of identifying high-growth, market-leading companies that are backed by exceptional management teams.
Pete Karabas, Tiby Erdely and Jordan Youkilis co-founded KEY after the three worked together at the Swiss-based
private equity firm Partner’s Group AG (SIX: PGHN) for several years.
The team has over 38 years of combined investment management experience at institutions such as Partners
Group, Goldman Sachs, GE Antares Capital and Equity Residential, where they invested on behalf of some of the
largest pension funds and endowments in the world. KEY is headquartered in Denver, CO - the most established
and mature legal cannabis market in the US - positioning the firm at the forefront of the most exciting trends
and developments in the space.
To learn more about KEY Investment Partners LLC, please visit www.keyinvestmentpartners.com or reach out
via email at contact@keyinvestmentpartners.com.

Follow KEY: LinkedIn, Medium, Twitter, Facebook and Instagram.
Subscribe to our podcast How to Invest in Cannabis.
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DISCLAIMERS
THE INFORMATION CONTAINED HEREIN IS FOR INFORMATIONAL AND DISCUSSION PURPOSES ONLY, AND IS NOT, AND MAY NOT BE
RELIED ON IN ANY MANNER AS LEGAL, TAX, OR INVESTMENT ADVICE OR AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER
TO BUY AN INTEREST IN ANY FUND MANAGED BY KEY INVESTMENT PARTNERS (COLLECTIVELY THE “FUND”). THE INFORMATION
CONTAINED HEREIN IS HIGHLY CONFIDENTIAL AND IS BEING PROVIDED TO YOU AT YOUR REQUEST. INTERESTS OF THE FUND,
MANAGED BY KEY INVESTMENT PARTNERS LLC, OR ONE OF ITS AFFILIATES (THE “MANAGEMENT COMPANY”), ARE OFFERED TO
SELECT INVESTORS ONLY BY MEANS OF A COMPLETE OFFERING MEMORANDUM AND RELATED SUBSCRIPTION MATERIALS WHICH
CONTAIN SIGNIFICANT ADDITIONAL INFORMATION ABOUT THE TERMS OF AN INVESTMENT IN ANY FUND (SUCH DOCUMENTS, THE
“OFFERING DOCUMENTS
AN INVESTMENT IN ANY STRATEGY, INCLUDING THE STRATEGY DESCRIBED HEREIN, INVOLVES A HIGH DEGREE OF RISK. THERE IS
NO GUARANTEE THAT THE INVESTMENT OBJECTIVE WILL BE ACHIEVED. PAST PERFORMANCE OF THE MANAGEMENT COMPANY OR
THESE STRATEGIES IS NOT INDICATIVE OF FUTURE RESULTS. THERE IS THE POSSIBILITY OF LOSS AND ALL INVESTMENT INVOLVES
RISK INCLUDING THE LOSS OF AN INVESTOR’S PRINCIPAL. INTERESTS OF THE FUND ARE NOT REGISTERED WITH ANY REGULATORY
AUTHORITY, ARE OFFERED PURSUANT TO EXEMPTIONS FROM SUCH REGISTRATION, AND ARE SUBJECT TO SIGNIFICANT
RESTRICTIONS.
INFORMATION IN THIS PRESENTATION WAS PREPARED BY THE MANAGEMENT COMPANY AND IS BELIEVED BY IT TO BE RELIABLE,
INFORMATION HAS ALSO BEEN OBTAINED FROM THIRD PARTY OR PUBLIC SOURCES BELIEVED TO BE RELIABLE. THE MANAGEMENT
COMPANY MAKES NO REPRESENTATION AS TO THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION. OPINIONS, ESTIMATES,
AND PROJECTIONS IN THIS PRESENTATION CONSTITUTE THE CURRENT JUDGMENT OF THE MANAGEMENT COMPANY, HAVE NOT
BEEN VERIFIED, CONFIRMED, OR OTHERWISE REVIEWED BY ANY THIRD PARTY, AND ARE SUBJECT TO CHANGE WITHOUT NOTICE.
ANY PROJECTIONS, FORECASTS, OR ESTIMATES CONTAINED IN THIS PRESENTATION ARE NECESSARILY SPECULATIVE IN NATURE
AND ARE BASED UPON CERTAIN ASSUMPTIONS. IT CAN BE EXPECTED THAT SOME OR ALL OF SUCH ASSUMPTIONS WILL NOT
MATERIALIZE OR WILL VARY SIGNIFICANTLY FROM ACTUAL RESULTS. ACCORDINGLY, ANY PROJECTIONS ARE ONLY ESTIMATES AND
ACTUAL RESULTS WILL DIFFER AND MAY VARY SUBSTANTIALLY FROM THE PROJECTIONS OR ESTIMATES SHOWN. THE
MANAGEMENT COMPANY HAS NO OBLIGATION TO UPDATE OR AMEND THIS PRESENTATION OR TO OTHERWISE NOTIFY A READER
THEREOF IN THE EVENT THAT ANY MATTER STATED HEREIN, OR ANY OPINION, PROJECTION ON, FORECAST, OR ESTIMATE SET
FORTH HEREIN, CHANGES BECOMES INACCURATE.
CERTAIN INFORMATION CONTAINED IN THIS PRESENTATION CONSTITUTES “FORWARD-LOOKING STATEMENTS,” WHICH CAN BE
IDENTIFIED BY THE USE OF FORWARD-LOOKING TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “ANTICIPATE,”
“TARGET,” “PROJECT,” “ESTIMATE,” “INTEND,” “CONTINUE,” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS
THEREON OR COMPARABLE TERMINOLOGY. THESE STATEMENTS ARE ONLY PREDICTIONS BASED ON CURRENT EXPECTATIONS AND
PROJECTIONS ABOUT FUTURE EVENTS. DUE TO VARIOUS RISKS AND UNCERTAINTIES, ACTUAL EVENTS, RESULTS, OR PERFORMANCE
MAY DIFFER MATERIALLY FROM THOSE REFLECTED OR CONTEMPLATED IN SUCH FORWARD-LOOKING STATEMENTS. ALTHOUGH
THE MANAGEMENT COMPANY BELIEVES THE EXPECTATIONS REFLECTED IN THE FORWARD-LOOKING STATEMENTS ARE
REASONABLE, IT CANNOT GUARANTEE FUTURE RESULTS, LEVEL OF ACTIVITY, PERFORMANCE OR ACHIEVEMENTS. MOREOVER,
NEITHER THE MANAGEMENT COMPANY NOR ANY OTHER PERSON ASSUME RESPONSIBILITY FOR THE ACCURACY AND
COMPLETENESS OF ANY OF THESE FORWARD-LOOKING STATEMENTS OR HAVE ANY DUTY TO UPDATE SUCH FORWARD-LOOKING
STATEMENTS. INVESTORS SHOULD NOT RELY ON FORWARD-LOOKING STATEMENTS IN MAKING THEIR INVESTMENT DECISIONS.
INTERNAL REVENUE SERVICE CIRCULAR 230 NOTICE: TO ENSURE COMPLIANCE WITH INTERNAL REVENUE SERVICE CIRCULAR 230,
PROSPECTIVE INVESTORS ARE HEREBY NOTIFIED THAT: (A) ANY DISCUSSION OF FEDERAL TAX ISSUES CONTAINED OR REFERRED
TO HEREIN IS NOT INTENDED OR WRITTEN TO BE USED, AND CANNOT BE USED, BY PROSPECTIVE INVESTORS FOR THE PURPOSE
OF AVOIDING PENALTIES THAT MAY BE IMPOSED ON THEM UNDER THE INTERNAL REVENUE CODE; (B) SUCH DISCUSSION IS
WRITTEN IN CONNECTION WITH THE PROMOTION OR MARKETING BY A FUND OF THE TRANSACTIONS OR MATTERS ADDRESSED
HEREIN; AND (C) PROSPECTIVE INVESTORS SHOULD SEEK ADVICE BASED ON THEIR PARTICULAR CIRCUMSTANCES FROM AN
INDEPENDENT TAX ADVISOR.
ANY INVESTMENT DISCUSSED HEREIN HAS NOT BEEN RECOMMENDED OR APPROVED BY ANY U.S. FEDERAL OR STATE OR ANY NONU.S. SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT PASSED
UPON THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS PRESENTATION. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENSE. THE DISTRIBUTION OF THIS PRESENTATION IN CERTAIN JURISDICTIONS MAY BE RESTRICTED BY LAW. THIS
PRESENTATION IS ONLY DIRECTED AT PERSONS TO WHOM IT MAY BE LAWFULLY DISTRIBUTED, AND ANY INVESTMENT ACTIVITY
TO WHICH THIS PRESENTATION RELATES WILL ONLY BE AVAILABLE TO SUCH PERSONS. IT IS THE RESPONSIBILITY OF ANY
POTENTIAL INVESTOR TO SATISFY ITSELF AS TO THE FULL COMPLIANCE WITH APPLICABLE LAWS AND REGULATIONS OF ANY
RELEVANT JURISDICTION, INCLUDING OBTAINING ANY GOVERNMENTAL OR OTHER CONSENT AND OBSERVING ANY OTHER
FORMALITY PRESCRIBED IN SUCH JURISDICTION. ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST.
KEY Investment Partners LLC | Denver, Colorado
CONFIDENTIAL: NOT INTENDED FOR GENERAL DISTRIBUTION

